Carrier-Neutral Network Operators: 2Q19 Market Review

About the report:

MTN Consulting’s CNNO Market Review assesses the growth, profitability, and investment focus of
the carrier neutral network operator (CNNO) sector. CNNOs sell independent, carrier-neutral access

to network infrastructure, including fiber, data center and tower/small cell assets.

Scope of the report:

o Global coverage with company-level drilldowns of 32 companies
o Segment-level annualized and quarterly trends across 29 financial data series
o Companies and sub-segments covered:
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Report structure and key sections:

Value Proposition
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« Help customers shift capex to opex
* Accelerate time to market
* Lower cost of capital

Provide outsourced data center space
in good locations, powered efficiently,
with interconnection to other networks
and clouds

Help telcos extend the reach and
performance of their networks,
economically

Growth Directions

[

Higher sharing/tenancy rates
Improved operational efficiency
More scale in core market

Fiber expansion to support small cell
and other services

s s s s

« Develop existing property

« Seek out attractively priced assets
and companies to extend reach, but
in general remain close to core
business

< Consolidation
« Smallcells
+ Edge computing
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Market Analysis Tab:

Trend analysis summary of how the overall market and key players have evolved and performed over
the historical period ending the latest quarter ending 2Q19. A few metrics analyzed are as below:
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Growth trends by segment since 2011

Operating KPIs for key players in each of the Tower, Data center, and Bandwidth segments

Spending, acquisition and net PP&E trends
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Capex & acquisition spending, CNNO total (USSM)

+ Historically, acguisition spending (net of cash) has been primarily driven by M&A deals
in the fowers sub-segment. This, however, fell sharply in the latest two quarlers
impacting the overall CNNO sector

- Despite a decline in acquisition spending of late, data center space is fast caiching up
on the back of big-fickat deals such as Equinix Verizon $3.68 deal and Digital Realty-
DuPont Fabros $7 68 deal in 2017

pa - - O \ + Both capex and acquisiions contribute to growth in CNNOs' net praperty, plant and

Net PP&E by type of CNNO (US$M) squipment (net PPAE) (other factors include depreciation ives stc)

+ Both data center and bandwidth sub-segments saw modest growth in their net plant in
2Q19 despite less MEA. Sharp dechne in acqusition spending hurt tower sub-
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Company Drilldowns:

Deep-dive view of how the entire set of 32 companies have performed in the latest quarters and

annually around the following key financial parameters:

Earnings: What are the topline revenue and profitability trends in the recent quarters?

Segment Market Segment Company
drilldowns / drilldowns

KPI
drilldowns

Spending: How much is the operator spending on building its infrastructure (Capex)? How

does the operator fare vs. peers in terms of spending?

Workforce & Productivity: How much has the employee strength grown? On a per employee
basis, how big is the company’s asset and revenue base, and how much free cash flow does

it generate?
Debt levels



Financial results & performance metrics by company
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Froe cash flow by quarter (USSM)
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Related Reports:

1. Telecom’s biggest vendors: 2Q19 edition

2. Webscale Network Operators: 1Q19 Market Review

3. Telecommunications Network Operators: 1Q19 Market Review



https://www.mtnconsulting.biz/product/telecoms-biggest-vendors-2q19-edition/
https://www.mtnconsulting.biz/product/webscale-network-operators-1q19-market-review/
https://www.mtnconsulting.biz/product/telecommunications-network-operators-1q19-market-review/

